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FOREWORD 

The growing interest in Argentine Railways and the con- 
stantly increasing number of enquiries directed to us for 
information relating to the British Companies which oper- 
ate the leading roads in the Argentine Republic, have in- 
duced us, as pioneers in this market, to present to our clients 
and to the investing public, the succeeding review of their 
situation, specially written for us by Mr. Leopold Grahame. 

In the formulation of his interesting and straightforward 
statement of facts, Mr. Grahame has treated his subject 
from the standpoint of the lay investor, in preference to 
submitting a mass of statistical and technical matter, cal- 
culated to impede, rather than to assist, the formation of a 
correct estimate of the value of these securities as invest- 
ments. 

All the figures quoted have been obtained from official 
sources, while the statements made and the conclusions 
drawn, derive added weight and authority from the fact 
that the author was the Founder and first Editor of "The 
Argentine Year Book" and, for many years. Editor and Pro- 
prietor of the "Buenos Aires Herald," during which period 
he had an intimate personal knowledge of the various Com- 
panies and of their directing authorities both in Argentina 
and in London. 

RENSKORF, LYON & CO, 

New York, April, igi6. 



ARGENTINE RAILWAYS 



In the following review of the conditions and prospects 
of Argentine Railroads, the writer has thought it more prac- 
tical to present the main features of the situation and the 
results of his personal observations, based on an intimate 
knowledge— extending over a number of years — of the 
working of the various companies and of those who were 
responsible for their conduct, in such a form as to convey, 
at a glance, the actual position and possibilities of these 
undertakings, rather than to deal with engineering prob- 
lems, equipment, and other matters of a technical character, 
necessitating a close study of intricate detail. 

For the fulfilment of this purpose, attention has been prin- 
cipally directed to the general progress, the physical char- 
acteristics and legislation of the country, to the remarkable 
development of railroad enterprise within its territories, to 
the general conditions under which the companies operate 
and to their relations with the government and people of 
the Republic. 



THE ATTRACTION OF FOREIGN CAPITAL 

If the growth of foreign investment affords any indica- 
tion of a country's general progress, there can be little 
doubt as to the notable advance of the Argentine Republic. 
At the present time, the investment of foreign capital in 
Argentina exceeds $3,000,000,000, of which more than two- 
thirds is British, the remainder being in the hands of Ger- 
man, French, Belgian, Dutch and other nationalities, in the 
order named, and distributed, excluding Government loans 
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and other issues, in such channels as Kailways, Banks, Ports, 
Street-car lines. Refrigerating Plants, Gas and Electric 
Companies, Land and Miscellaneous Companies, Mortgages, 
Real Estate, Commerce and Credit. Foreign investment in 
the Republic has assumed greater proportions during the 
past twenty years than in the entire former period since its 
formation. As one example of importance, it may be stated 
that the total capital invested in private and State-owned 
Railways in the year 1895, amounted to $485,360,121, while 
in 1 91 5, the capital employed in Argentine Railways reached 
upwards of $1,300,000,000, of which more than half is held 
in the United Kingdom. In 1895, the total foreign capital 
invested in the country, including, at that time, about 
$400,000,000 of External National Debt, barely exceeded 
$1,000,000,000, by comparison with more than three times 
that amount to-day ; yet, this marked expression of the con- 
fidence of investors abroad in the soundness of Argentine 
investments is not entirely due to the magnitude of the na- 
tional resources and to the opportunities presented for a 
handsome return upon capital invested in the country's 
undertakings. 



THE PROTECTION OF FOREIGN INTERESTS 

This foreign investment growth may be attributed in an 
almost equal degree to the honesty of the Argentine Nation 
and to the liberality and care bestowed upon the protection 
of foreign capital in that country. 

In confirmation of this statement, reference may be made 
to the fact that so far back as twenty years ago when the 
Republic had not attained anything like its present standing 
among the nations of the world, the National Government 
assumed full responsibility for the loans issued abroad, 
amounting to hundreds of millions of dollars, by some of 
the Argentine Provinces then in default. The appreciation 
by the foreign bankers and bondholders of this generous 
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and honorable act was expressed by the presentation to 
the Argentine Government of an immense silver statue 
appropriately designed and inscribed; and that statue now 
stands out prominently in the centre of the inner chamber 
of the Ministry of Finance in token of the high standard of 
Argentine credit. 

Even during the periods of depression inflicted upon the 
country as a result of the earlier disturbed political condi- 
tionSy the discharge of the Argentine Public Foreign Debt 
was always scrupulously fulfilled and only interrupted, on 
one occasion, by a moratonum, continued over a short 
period, owing to a then pending reorganization of national 
finances. On the other hand, notwithstanding the wide 
variety of the sources and the enormous proportions of the 
foreign capital invested in the Republic, there has never 
been any occasion for a resort to serious diplomatic inter- 
vention in any dispute which may have arisen between the 
foreign tmdertakings and the Government Authorities. 



THE UNITED STATES AND ARGENTINA 

With the gradually expanding knowledge of these and 
other general conditions and the entry of the United States 
into the field of international finance, the attention of Amer- 
ican investors has naturally been attracted towards those 
great countries of the southern division of the continent — 
and particularly to the Argentine Republic — ^whose com- 
mercial and financial relations with this country have de- 
veloped so remarkably since the outbreak of war in Europe. 

Seven years ago, some of the leading banking houses of 
New York City, which had taken a direct participation to 
the extent of $10,000,000 in a $50,000,000 Argentine Govern- 
ment issue, failed completely in the effort to create a mar- 
ket here for the bonds, notwithstanding the generous return 
they yielded on the quoted price and the satisfactory guar- 
antees behind them. Yet, within the past two years, new 
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issues of Argentine Government securitiesi, aggregating 
upwards of ninety million dollars, have been effected by the 
same and other groups in this country, in some cases cm less 
favorable terms, with a degree of success never befcure 
reached in the flotation of foreign government securities in 
the United States. In one recent case of an Argentine Gov- 
ernment loan of $50,000,000, issued simultaneously in Lon- 
don and New York, in equal divisions of $25,000,000, there 
was not only an immediate absorption by the public of the 
bonds allotted to the American bankers, but a large por- 
tion of the London issue was also readily taken by Ameri- 
can investors. 

At the present time, there are daily transactions on a con- 
siderable scale in Argentine national securities of different 
denominations, both in New York and other American cit- 
ies ; and, among the bonds most actively dealt in, are those 
which could not be sold here seven years ago, at a lower 
figure, when they were sent to London, whence they have 
now been re-shipped to this country. This interest has also 
been extended to Argentine Railway Stocks, in which the 
number of operations is daily increasing. 



FACTORS IN RAILROAD DEVELOPMENT 

The primary considerations to be taken into account in 
viewing the prospects of railroads in all countries are those 
of extent of area, productive capacity of the country, popu- 
lation, transport facilities and past history of the com- 
panies. In all these factors, Argentine Railroads, as will be 
shown, present a record of solid progress and a prospective 
improvement unexcelled in any other country of the world. 

The agricultural area under cultivation at the end of 
19 1 5 shows an increase of six hundred per cent over the 
figures of 1895; and, as in each year cultivation is spread 
over a considerably enlarged area, provision is thus not only 
made against the contingencies arising out of imfavorable 
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meteorological and other conditions calculated to prejudi* 
cially aifect crops, but the value and amount of Argentine 
production are thereby invariably increased in each succeed- 
ing seasonL 

The total area of the Republic exceeds 1,150,000 square 
miles, or, approximately, one-third of the continental United 
States. Of the whole of this immense stretch of soil, more 
than one-third consists of arable land whereof less than one- 
fifth has been placed under cultivation. These agricultural 
areas are, moreover, favored by a combination of impulsive 
forces which place Argentina, in this respect, in a position 
of superiority over other agricultural centres. In normal 
times, it is enabled to place its products on the markets of 
the world at prices almost beyond competition, owing 
largely to its geographical situation, maritime facilities, 
favorable climatic conditions, the relatively low price of 
land, to the fact that labor is cheaper than in the United 
States, Canada, Australia and other agricultural countries; 
to the limited mileage of railways over which its products 
have to be carried; and to the important condition that the 
ratio of working expenses of Argentine Railroads hardly 
ever exceeds sixty per cent, <a)hkh is considerably lower 
than the aeoerage operating cost prevailing in the United States 
and many other countries. 



SOME PHYSICAL FEATURES 

Geographically, the Argentine Republic may be divided 
into four regions: (i) the Pampa, embracing the Province 
of Buenos Aires and the richest producing districts of the 
country; (2) the Great Chaco which includes all the north- 
em parts with tropical climate; (3) the Andine region 
which extends from the frontier on the southern borders of 
Bolivia to the frontier of Chile ; and (4) the Patagonian re* 
gion, extending from the River Colorado to Cape Horn. 

The real Argentina, however, is the Pampa. It is this 
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FOREWORD 

The growing interest in Argentine Railways and the con« 
stantly increasing number of enquiries directed to us for 
information relating to the British Companies which oper- 
ate the leading roads in the Argentine Republic, have in« 
duced us, as pioneers in this market, to present to our clients 
and to the investing public, the succeeding review of their 
situation, specially written for us by Mr. Leopold Grahame. 

In the formulation of his interesting and straightforward 
statement of facts, Mr. Grahame has treated his subject 
from the standpoint of the lay investor, in preference to 
submitting a mass of statistical and technical matter, cal- 
culated to impede, rather than to assist, the formation of a 
correct estimate of the value of these securities as invest- 
ments. 

All the figures quoted have been obtained from official 
sources, while the statements made and the conclusions 
drawn, derive added weight and authority from the fact 
that the author was the Founder and first Editor of ''The 
Arji^entine Year Book" and, for many years. Editor and Pro- 
prietor of the "Buenos Aires Herald," during which period 
he had an intimate personal knowledge of the various Com- 
panies and of their directing authorities both in Argentina 
and in London. 

RENSKORF, LYON & CO, 

New York, April, 19x6. 



the value of $2x1,123,168 represent an increase of $64,689»058 
over 1914, but it is stated that this difference is chiefly due 
to the increased valuations given to meat in 19x5, which 
naturally find reflection in the by-products. 



OTHER FAVORABLE ELEMENTS 

From the statements set forth regarding the physical fea- 
tures and other conditions necessary to the successful de- 
velopment of railroads it will not be difficult to gather that 
the Argentine Companies are specially favored; but there 
are other elements to be taken into consideration by pros- 
pective investors in foreign railroad securities. 

Chief among these are the relations of the Companies 
with the Government of the country and the nature of the 
legislation to which they are subjects With the develop- 
ment of the national resources in a degree proportionate to 
the extension of railroads, there has been a constantly grow- 
ing encouragement on the part of the Argentine Govern- 
ment and Congress, of the great enterprises which have con- 
tributed so substantially to the phenomenal progress of the 
Republic. While the authorities have carefully guarded 
the public interests, they have, in latter years, provided lib- 
eral laws and regulations for the further promotion and 
extension of the roads in the productive regions of the 
country. 

Until ten or twelve years back, one of the heaviest bur- 
dens and deepest sources of irritation to the companies, was 
the onerous and differently applied taxation imposed upon 
them not only by the State, but by the Provinces through 
which they ran and by the mimicipalities within those 
Provinces. 

The agitation which resulted from these conflicting forms 
of taxation led to the passage of a law, iramed and submit- 
ted by the late Deputy Mitr6, entitled the Mitr6 Law, 
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ARGENTINE RAILWAYS 



In the following review of the conditions and prospects 
of Argentine Railroads, the writer has thought it more prac- 
tical to present the main features of the situation and the 
results of his personal observations, based on an intimate 
knowledge— extending over a number of years — of the 
working of the various companies and of those who were 
responsible for their conduct, in such a form as to convey, 
at a glance, the actual position and possibilities of these 
undertakings, rather than to deal with engineering prob- 
lems, equipment, and other matters of a technical character, 
necessitating a close study of intricate detail. 

For the fulfilment of this purpose, attention has been prin- 
cipally directed to the general progress, the physical char- 
acteristics and legislation of the country, to the remarkable 
development of railroad enterprise within its territories, to 
the general conditions under which the companies operate 
and to their relations with the government and people of 
the Republic. 



THE ATTRACTION OF FOREIGN CAPITAL 

If the growth of foreign investment affords any indica- 
tion of a country's general progress, there can be little 
doubt as to the notable advance of the Argentine Republic. 
At the present time, the investment of foreign capital in 
Argentina exceeds $3,000,000,000, of which more than two- 
thirds is British, the remainder being in the hands of Ger- 
man, French, Belgian, Dutch and other nationalities, in the 
order named, and distributed, excluding Government loans 
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financial control, beyond that connected with the man- 
agement of the roads, in the case of the British Companies 
operating Argentine Railways, as the stock of those com- 
panies is held by hundreds of thousands of small investors, 
principally in Great Britain, no large blocks which might 
be used for the purpose of Stock Exchange manipulation,' 
being in the hands of any individual or group. The Boards 
of Directors of the Argentine Railway Companies consist 
entirely of tried officials of one or more of the concerns 
and of gentlemen who, for many years, have held permanent 
interests in the various undertakings. 

The present Chairman of the Buenos Aires Great South- 
em, is Mr. David Simson, an eminent engineer, who was 
for some years the general manager of the Buenos Aires 
Western. Another Director, Mr. J. Percy Clarke, was gen- 
eral manager of the Great Southern; and the other Direc- 
tors, including the Local Committee in Buenos Aires, have 
been associated with the Company for practically a gen- 
eration. 

The Chairman of the Board of Directors of the Buenos 
Aires Western, Sir Henry Bell, is also a Director of the 
Great Southern and has as his colleagues a body of gentle- 
men who have mostly been interested in Argentine Railway 
enterprise for the last twenty years. 

The same conditions apply to the Midland Railway Com- 
pany which has a working agreement with the Great South- 
ern and Western CompanieSL The chairman of this Com- 
pany, Mr. Frank Henderson, was formerly General Man- 
ager of the Great Southern and is a brother to Lord 
Farringdon, formerly Sir Alexander Henderson, the senior 
partner in the financial house of Greenwood & Co., and 
the principal figure in what is known as the River 
Plate House group. Another Director of the Great South- 
em is Mr. H. C. Allen, who, for over a quarter of a cen- 
tury, was the Secretary of all the affiliated companies. 
The Directorate of the Central Argentine is similarly com- 
posed. Its Chairman, Sir Joseph White Todd, is a veteran in 
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Argentine Railway circles, as are also the other Directors, 
Mr. Theobald and Mr, C. P. Ogilvie, both of whom were 
connected with the Ensenada Company; Mr. Darbyshire, 
an old Director of the Entre Rios; Colonel Murray; and 
Sir Archibald Williamson, of Balfour, Williamson & Co. 

The Chairman of the Pacific and its associated lines is 
Lord St. Davids who, as Mr. J. W. Philipps, M. P., has 
been the controlling factor in these concerns, practically, 
from their inception, his colleagues of the Boards having 
also been connected with them during the greater part of the 
period referred to. 

These Directors do not engage in any form of specula- 
tion in the stock of the Companies, but devote their services 
exclusively to the welfare of the undertakings. The con- 
ditions are similar in the other English Companies such 
as the C6rdoba Central and the Entre Rios, Mr. FoUett 
Holt, the Chairman of the Board of Directors of the one 
and a member of the Board of the other, having been for 
several years the General Manager, in Argentina, of the 
Entre Rios Railways. Some of the Railroads in Brazil and 
Uruguay are also directed by this group. 



SUMMARY OF OPERATIONS 

Before dealing with the individual positions of the various 
companies, it will be of general interest, as showing the 
progress of Argentine Railway enterprise, to present a 
summarized statement of the total mileage, capital, earn- 
ings, number of passengers carried and quantity of cargo 
transported during the first and last years of the decade 
embracing the period 1904-1913; and although the com- 
parative results here given relate principally to the par- 
ticular period under review, they may be regarded as a 
reflex of the general situation of nearly all of the companies 
from the early days of their operations. In almost every 
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important direction there has also been a yearly record of 
progress. The following are the figures : — 

Total Mileage, 1904 12,400 miles 

Total Mileage, 1913 20,108 miles 

Total Capital, 1904 $588,108,883 

Total Capital, 1913 $1,128,586,131 

Total Earnings, 1904 $29,342,085 

Total Earnings, 1913 $52,057,006 

Number of Passengers carried, 1904 23,312,987 

Number of Passengers carried, 1913 81,242,468 

Cargo Transported, 1904 20,123,575 tons 

Cargo Transported, 1913 41,477,911 tons 



THE BUENOS AYRES GREAT SOUTHERN 



This Company, which operates a length of line of nearly 
four thousand miles and has a total capital of, approxi- 
mately, $265,000,000, owns a nimiber of lines consisting of 
main ways and branches embracing the largest producing 
centres in the Province of Buenos Aires (The Queen 
Province) which control the important traffic of the south 
coast and the Ports of Buenos Aires, La Plata, Mar del 
Plata and Necochea. They also serve part of the Territories 
of the Pampa, Rio Negro and Neuquen ; and the Company 
works its own line of steamers for the transport of coal 
through the various ports situated within its zone of opera- 
tions. Tariffs, as in all other cases, are fixed on a gold 
basis, the Government having the right to intervene in their 
regulation whenever the net profits exceed ten per cent per 
annum. This Company has upwards of 100,000 stock- 
holders registered on its books. The comparative results 
of the Company's operations for the respective years 1904 
and 19 13 are as follow: — 
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Capital, 1904 $136,345*967 

Capital, 1913 $234»935»59i 

Mileage, 1904 2,500 miles 

Mileage, 1913 3,664 miles 

Earnings, 1904 $7>259»976 

Earnings, 1913 $18,421,394 

Dividend, Ordinary Stock, 1904 6 per cent 

Dividend, Ordinary Stock, 1913 .7 per cent 

According to the Annual Report, for the year ending 
June 30th, 1915, it would appear that exceptional circum- 
stances combined to produce a diminution of nearly fourteen 
per cent in the net receipts of 1914-1915, as compared with 
1913-1914, the latter year having also shown extremely 
unfavorable results by comparison with corresponding 
periods of previous dates. 

The drop in traffic receipts was common to both passeil- 
gers and goods, reaching 14 per cent in the former and 11 
per cent in the latter. These conditions are entirely abnor- 
mal and owe their existence to the fact that the previous 
financial year opened under the deepest of trade depressions 
and was followed by the outbreak of war. As to the pros- 
pects of the future, the position of the Company is reflected 
in the fact that its lines serve regions specially adapted to 
the production of grain, cattle and wool, which must ever 
remain of primary necessity everywhere. 

During the latter part of 1914, and for the first three 
months of 1915, the Company's operations were seriously 
impeded by the effects of heavy floods in the valley of the 
Rio Colorado, but these difficulties have now been entirely 
overcome. Since 19 13, the dividend of 7 per cent, which 
was also paid in previous years, became reduced, in 1 914, to 
5 per cent; and, in 1915, to 4 per cent, for the reasons stated 
above. Working results, however, for the latter half of 
19 1 5, have practically assumed their normal state; and with 
the daily increasing exports of foodstuffs and the probable 
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early completion of branches and extensions under construc- 
tion, there is every reason to anticipate that the higher rates 
of dividend will again be in force at no very distant date. 

This Company's lines, as is the case with all the other 
principal companies, are ballasted with stone, canying 
heavy rails and rolling stock similar to that employed on 
the railroads of the United States, many of the Pullman and 
other cars having been built in this country. The Railway 
Law of the Republic compels every train which proceeds 
for a distance of more than fifty miles to attach a buffet 
car for the convenience of passengers. As indicating the 
possibilities of the stock of this Company, it will suffice to 
present the price range showing the highest and lowest offi- 
cial quotations on the London Stock Exchange for the Ordi- 
nary Stock of the Company for each of the years covering 
the period 1905-1914, inclusive: — 



Highest 
Lowest. 



1905 


1906 


1907 


1908 


£ 
134^ 


£ 
145 
122 Ji 


£ 
129>i 
llOH 


£ 
132 



1909 



£ 

128H 
120H 



Highest 
Lowest. 



1910 



£ 
125% 
106 J^ 



1911 



£ 
125 Ji 
117 



1912 



£ 
129 Ji 
120 Ji 



1913 



£ 
1291^ 
109 J< 



1914 



£ 

120H 
102 



Quotation April 6th, 1916, 79Ji 

The Great Southern, whose terminal is in Buenos Aires, 
has direct communication with the Ports of La Plata and 
Bahia Blanca, together with connecting lines with the 
Docks of Buenos Aires. 
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BUENOS AYRES WESTERN 



This line traverses the west of the Province of Buenos 
Aires, a rich pastoral and agricultural region and, crossing 
the centre of the Province, joins the Bahia Blanca and the 
North Western Line. A scheme for the amalgamation of 
this Company with the Buenos Ayres Great Southern, has 
been agreed between the Boards of Directors of the two 
Companies, but owing to certain difficulties which have 
since occurred, the petition to the Argentine Government 
for its sanction has been temporarily withdrawn. This 
Company, jointly with the Buenos Ayres Great Southern, 
also holds the majority of the Ordinary Stock of the Buenos 
Ayres Midland Railway, whose development will greatly 
benefit the holding Companies. 

Capital, 1904 $41,876,090 

Capital, 1913 $112,927,677 

Mileage, 1904 970 miles 

Mileage, 1913 19870 miles 

Earnings, 1904 $3,480,214 

Earnings, 1913 $6,057,477 

Dividend, Ordinary Stock, 1904 6 per cent 

Dividend, Ordinary Stock, 1913 7 per cent 

The Annual Report, as in the case of all the other Com- 
panies, while showing little change in the ratio of working 
expenses of about 60 per cent, discloses a decrease in re- 
ceipts from passengers and goods transported, due to the 
unfavorable international situation and the continued finan- 
cial and commercial depression, as the result of the war. 
The commercial depriession during the first half of the 
financial year ending June 30th, 1915, was very acute, but 
owing to the high prices reached by practically all the 
national products carried by this Company and which 
embrace the requisites of human subsistence, there was 
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some relief during the second half of the year. Later figures 
show that the earnings of the Company for the last half 
of 1915 marked an increase of $805,000 over the previous 
half year and this ratio of increase, varying between 20 per 
cent and 30 per cent, is also shown by the other leading 
Companies for the same later period. This Company's lines 
serve three of the principal Ports, Buenos Aires, La Plata 
and Bahia Blanca. The dividend of the Company was re- 
duced in 1914-1915 to 5 per cent. Principal freight: Live 
Stock and Grain. 

Highest and lowest official quotations of B. A. Western 
Ordinary Stock on London Stock Exchange during each 
year of period covering 1905-1914, inclusive: 



Highest 
Lowest. 



1905 


1906 


1907 


1908 


£ 
127 


£ 
138 J^ 
1231^ 


£ 

129M 
111 


£ 
130 J^ 
118 



1909 



£ 
133 
122 



Highest 
Lowest. 



1910 



£ 

131H 
121 



1911 



£ 
134 Ji 
122 



1912 



£ 
135 
119^ 



1913 



£ 
128 ?i 
109 M 



1914 



£ 
121 J^ 
1033^ 



Quotation April 6th, 1916, 81 M 
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financial control, beyond that connected with the mat 
agement of the roads, in the case of the British Companic 
operating Argentine Railways, as the stock of those coxr 
panies is held by hundreds of thousands of small investors 
principally in Great Britain, no large blocks which migt 
be used for the purpose of Stock Exchange manipulatioi 
being in the hands of any individual or group. The Board 
of Directors of the Argentine Railway Companies consis 
entirely of tried officials of one or more of the concern 
and of gentlemen who, for many years, have held permaner 
interests in the various undertakings. 

The present Chairman of the Buenos Aires Great Soutl 
em, is Mr. David Simson, an eminent engineer, who wa 
for some years the general manager of the Buenos Aire 
Western. Another Director, Mr. J. Percy Clarke, was ger 
eral manager of the Great Southern; and the other Dire( 
tors, including the Local Committee in Buenos Aires, hav 
been associated with the Company for practically a ger 
eration. 

The Chairman of the Board of Directors of the Buenc 
Aires Western, Sir Henry Bell, is also a Director of tli 
Great Southern and has as his colleagues a body of gentl< 
men who have mostly been interested in Argentine Railwa 
enterprise for the last twenty years. 

The same conditions apply to the Midland Railway Con 
pany which has a working agreement with the Great Soutl 
em and Western Companies The chairman of this Con 
pany, Mr. Frank Henderson, was formerly General Mai 
ager of the Great Southern and is a brother to Lox 
Farringdon, formerly Sir Alexander Henderson, the senic 
partner in the financial house of Greenwood & Co., an 
the principal figure in what is known as the Riv< 
Plate House group. Another Director of the Great Soutl 
em is Mr. H. C. Allen, who, for over a quarter of a cei 
tury, was the Secretary of all the affiliated companie 
The Directorate of the Central Argentine is similarly con 
posed. Its Chairman, Sir Joseph White Todd, is a veteran i 
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Argentine Railway circles, as are also the other Directors, 
Mr. Theobald and Mr. C. P. Ogilvie, both of whom were 
connected with the Ensenada Company; Mr. Darbyshire, 
an old Director of the Entre Rios; Colonel Murray; and 
Sir Archibald Williamson, of Balfour, Williamson & Co. 

The Chairman of the Pacific and its associated lines is 
Lord St. Davids who, as Mr. J. W. Philipps, M. P., has 
been the controlling factor in these concerns, practically, 
from their inception, his colleagues of the Boards having 
also been connected with them during the greater part of the 
period referred to. 

These Directors do not engage in any form of specula- 
tion in the stock of the Companies, but devote their services 
exclusively to the welfare of the undertakings. The con- 
ditions are similar in the other English Companies such 
as the C6rdoba Central and the Entre Rios, Mr. FoUett 
Holt, the Chairman of the Board of Directors of the one 
and a member of the Board of the other, having been for 
several years the General Manager, in Argentina, of the 
Entre Rios Railways. Some of the Railroads in Brazil and 
Uruguay are also directed by this group. 



SUMMARY OF OPERATIONS 

Before dealing with the individual positions of the various 
companies, it will be of general interest, as showing the 
progress of Argentine Railway enterprise, to present a 
summarized statement of the total mileage, capital, earn- 
ings, number of passengers carried and quantity of cargo 
transported during the first and last years of the decade 
embracing the period 1904-1913; and although the com- 
parative results here given relate principally to the par- 
ticular period under review, they may be regarded as a 
reflex of the general situation of nearly all of the companies 
from the early days of their operations. In almost every 
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important direction there has also been a yearly record of 
progress. The following are the figures : — 

Total Mileage, 1904 12,400 miles 

Total Mileage, 1913 20,108 miles 

Total Capital, 1904 $588,108,883 

Total Capital, 1913 $1,128,586,131 

Total Earnings, 1904 $29,342,085 

Total Earnings, 1913 $52,057,006 

Number of Passengers carried, 1904 23,312,987 

Number of Passengers carried, 1913 81,242,468 

Cargo Transported, 1904 20,123,575 tons 

Cargo Transported, 1913 41,477,911 tons 



THE BUENOS AYRES GREAT SOUTHERN 



This Company, which operates a length of line of nearly^ 
four thousand miles and has a total capital of, approxi- 
mately, $265,000,000, owns a number of lines consisting of 
main ways and branches embracing the largest producing^ 
centres in the Province of Buenos Aires (The Queen 
Province) which control the important traffic of the soutfau 
coast and the Ports of Buenos Aires, La Plata, Mar del 
Plata and Necochea. They also serve part of the Territories 
of the Pampa, Rio Negro and Neuquen; and the Compansr 
works its own line of steamers for the transport of coal 
through the various ports situated within its zone of opera- 
tions. Tariffs, as in all other cases, are fixed on a gold 
basis, the Government having the right to intervene in their 
regulation whenever the net profits exceed ten per cent per 
annum. This Company has upwards of 100,000 stock- 
holders registered on its books. The comparative results 
of the Company's operations for the respective years 1904 
and 1913 are as follow: — 
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Capital, 1904 $i36»345>967 

Capital, 1913 $234>935»59i 

Mileage, 1904 2,500 miles 

Mileage, 1913 3,664 miles 

Earnings, 1904 $7>259>976 

Earnings, 1913 $18,421,394 

Dividend, Ordinary Stock, 1904 6 per cent 

Dividend, Ordinary Stock, 1913 ..7 per cent 

According to the Annual Report, for the year ending 
June 30th, 1915, it would appear that exceptional circum- 
stances combined to produce a diminution of nearly fourteen 
per cent in the net receipts of 19 14- 191 5, as compared with 
1913-1914, the latter year having also shown extremely 
unfavorable results by comparison with corresponding 
periods of previous dates. 

The drop in traffic receipts was common to both passen- 
gers and goods, reaching 14 per cent in the former and 11 
per cent in the latter. These conditions are entirely abnor- 
mal and owe their existence to the fact that the previous 
financial year opened under the deepest of trade depressions 
and was followed by the outbreak of war. As to the pros- 
pects of the future, the position of the Company is reflected 
in the fact that its lines serve regions specially adapted to 
the production of grain, cattle and wool, which must ever 
remain of primary necessity everywhere. 

During the latter part of 1914, and for the first three 
months of 19 15, the Company's operations were seriously 
impeded by the effects of heavy floods in the valley of the 
Rio Colorado, but these difficulties have now been entirely 
overcome. Since 1913, the dividend of 7 per cent, which 
was also paid in previous years, became reduced, in 191 4, to 
5 per cent; and, in 191 5, to 4 per cent, for the reasons stated 
above. Working results, however, for the latter half of 
1915, have practically assumed their normal state; and with 
the daily increasing exports of foodstuffs and the probable 
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early completion of branches and extensions under construc- 
tion, there is every reason to anticipate that the higher rates 
of dividend will again be in force at no very distant date. 

This Company's lines, as is the case with all the other 
principal companies, are ballasted with stone, carrying 
heavy rails and rolling stock similar to that employed on 
the railroads of the United States, many of the Pullman and 
other cars having been built in this country. The Railway 
Law of the Republic compels every train which proceeds 
for a distance of more than fifty miles to attach a buffet 
car for the convenience of passengers. As indicating the 
possibilities of the stock of this Company, it will suffice to 
present the price range showing the highest and lowest offi- 
cial quotations on the London Stock Exchange for the Ordi- 
nary Stock of the Company for each of the years covering 
the period 1905-1914, inclusive: — 



Highest 
Lowest. 



1905 


1906 


1907 


1908 


£ 
1485^ 
1345^ 


£ 
145 

122 J^ 


£ 
1291^ 

llOH 


£ 
132 



1909 



£ 
128H 
120H 



Highest 
Lowest. 



1910 


1911 


1912 


1913 


£ 
125 Ji 
106 Ji 


£ 
125^ 
117 


£ 
129 Ji 
120>i 


£ 
129 J^ 
109 J< 



1914 



£ 

120H 
102 



Quotation April 6th, 1916, 79Ji 

The Great Southern, whose terminal is in Buenos Aires, 
has direct communication with the Ports of La Plata and 
Bahia Blanca, together with connecting lines with the 
Docks of Buenos Aires. 
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BUENOS AYRES WESTERN 



This line traverses the west of the Province of Buenos 
Aires, a rich pastoral and agricultural region and, crossing 
the centre of the Province, joins the Bahia Blanca and the 
North Western Line. A scheme for the amalgamation of 
this Company with the Buenos Ayres Great Southern, has 
been agreed between the Boards of Directors of the two 
Companies, but owing to certain difficulties which have 
since occurred, the petition to the Argentine Government 
for its sanction has been temporarily withdrawn. This 
Company, jointly with the Buenos Ayres Great Southern, 
also holds the majority of the Ordinary Stock of the Buenos 
Ayres Midland Railway, whose development will greatly 
benefit the holding Companies. 

Capital, 1904 $41,876,090 

Capital, 1913 $112,927,677 

Mileage, 1904 970 miles 

Mileage, 1913 1,870 miles 

Earnings, 1904 $3,480,214 

Earnings, 1913 $6,057,477 

Dividend, Ordinary Stock, 1904 .6 per cent 

Dividend, Ordinary Stock, 1913 7 per cent 

The Annual Report, as in the case of all the other Com- 
panies, while showing little change in the ratio of working 
expenses of about 60 per cent, discloses a decrease in re- 
ceipts from passengers and goods transported, due to the 
unfavorable international situation and the continued finan- 
cial and commercial depression, as the result of the ivar. 
The commercial depression during the first half of the 
financial year ending June 30th, 191 5, was very acute, but 
owing to the high prices reached by practically all the 
national products carried by this Company and which 
embrace the requisites of human subsistence, there was 
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relief during the second half of the year. Later figures 
that the earnings of the Company for the last half 
15 marked an increase of $805,000 over the previous 
rear and this ratio of increase, varying between 20 per 
and 30 per cent, is also shown by the other leading 
>anies for the same later period. This Company's lines 
three of the principal Ports, Buenos Aires, La Plata 
Sahia Blanca. The dividend of the Company was re- 
I in 1914-1915 to 5 per cent. Principal freight: Live 
: and Grain. 

xhest and lowest official quotations of B. A. Western 
lary Stock on London Stock Exchange during each 
Df period covering 1905-1914, inclusive: 





1905 


1906 


1907 


1908 


1909 


t 


£ 
142 Ji 
127 


£ 

138 J^ 

123 H 


£ 

129M 
HI 


£ 
130 J^ 
118 


£ 
133 


'••••••■•••■• 


122 










1910 


1911 


1912 


1913 


1914 


b 


£ 

131 H 
121 


£ 
134 Ji 
122 


£ 
135 

119J^ 


£ 
1283^ 
109K 


£ 
12114 




103^ 




M.\J\J / J^ 



Quotation April 6th, 1916, %\M 
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BUENOS AYRES & PACIFIC 



This Company, which also has its terminal in Buenos 
Aires, operates 3,535 miles of road, including the lines under 
working arrangements with other companies which combine 
to serve two of the principal Ports. Its main sources of 
income are derived from the Bahia Blanca division; the 
through traffic carried on duplicated lines between Buenos 
Aires and Chacabuco, the International Service with Chile 
through the Province of Mendoza, which has now com- 
menced to export its wines; and through the Transandine 
lines. The Annual Report for the year ending June 30th, 
1915, showed a decrease in the profits eunounting to $429,- 
760. Since that date to the 31st of December, 1915, the 
Company's earnings show an increase of $1,520,000. 

The position of this Company may be best described by 
the statement of the President, Lord St. Davids, at the 
Annual Meeting of the Stockholders of the Company held 
in London on November 17th, 1915. He referred at length 
to the causes of the unfavorable results of the operations of 
the Company for the past two financial years and spoke 
with considerable hopefulness of an early amelioration of 
prevailing conditions. He stated that the financial situa- 
tion of the Company was good, and that with the increased 
receipts from income since the close of the financial year 
and the expenditure of $1,750,000 out of capital, the Com- 
pany had been able to complete the most important of its 
extensions and duplications of lines, and to repair the dam- 
age created by the floods. He said that no new branches or 
extensions have been applied for and the directors in apply- 
ing to the Argentine Congress for further time to complete 
other branches partly constructed had been met with every 
consideration by the authorities. Lord St. Davids added 
that, in these circumstances, even though the war might 
continue for another three years, the Company would not 
be compelled to make further issues of capital. 

This Company principally carries wheat, and other agri- 
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cultural products, cattle, and an increasing quantity of wine 
exported from Mendoza to the capital and other points of 
the Republic. No dividend was paid on the Ordinary Stock 
for 1914-15. 

Capital, 1904 $47,179,279 

Capital, 1913 $ii3>355>"8 

Mileage, 1904 19274 miles 

Mileage, 1913 2,529 miles 

Earnings, 1904 $2,157*358 

Earnings, 1913 $6,592,023 

* Dividend, Ordinary Stock, 1904 

Dividend, Ordinary Stock, 191 3 3 per cent 

Highest and lowest official quotations of B. A. & Pacific 
Ordinary Stock on London Stock Exchange during each 
year of period covering 1905-1914, inclusive: 



1909 



Highest 
Lowest. 

Highest 
Lowest . 



1905 


1906 


1907 


1908 


£ 
143 Ji 
117 


£ 
136 Ji 
119M 


£ 
12554 

104H 


£ 
124 J4 
108 J^ 



£ 
llSJi 

85 



1910 


1911 


1912 


1913 


£ 
9534 

85K 


£ 
101 

90^ 


£ 

lOOK 
84^ 


£ 

92A 
643^ 



1914 



£ 
76 
51H 



Quotation April 6th, 1916, 45M 

* In 1904, the Capital Stock consisted in great part of First and Second Prefertoca 
Shares. 
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THE CENTRAL ARGENTINE 



The Caitral Argentine Co. has a total length of line, 
actually in operation, of 3,307 miles crossing the northern 
portion of the Province of Buenos Aires, traversing the 
largest producing centres of the Provinces of Santa F6 and 
Cordoba and connecting up with the main Ports and im- 
portant districts of the Republic. 

The capitalization reaches, approximately, $290,000,000, 
divided into Ordinary, Deferred, Preference and Debenture 
Stock. The gross receipts for the year ending June 30th, 
19 1 5, showed a decrease of 5 per cent, over the correspond- 
ing period which preceded it. In the latter half of the 
financial year, conditions improved considerably owing to 
the European demand for the products of the country ; and 
from the first of July, 1915, to the date of the Annual Meet- 
ing, October 28th, 1915, there was an increase of $i»237,5oo 
over the same period of the previous year. 

Capital, 1904 $i304i5>552 

Capital, 1913 $210,146,081 

Mileage, 1904 2,395 miles 

Mileage, 1913 3,190 miles 

Earnings, 1904 $8,160,265 

Earnings, 1913 $13,599,228 

Dividend, Ordinary Stock, 1904 3^^ per cent 

Dividend, Ordinary Stock, 1913 6 per cent 

For 1914-15, the dividend was 5 per cent. 

This Company, like those previously referred to, has a 
broad gauge line and carries cattle, wheat, linseed and corn 
which during the coming harvest, according to present cal- 
culations, will surpass in considerable percentage the yield 
of previous years. 

For 1914-15, the dividend was 5%. 
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Highest and lowest official quotations of Central Argen- 
tine Ordinary Stock on London Stock Exchange during 
each year of period covering 1 905-1914, inclusive: 



Highest 
Lowest. 



1905 


1906 


1907 


1908 


£ 
lOlJi 


£ 

120M 
111 


£ 

114Ji 

91^ 


£ 
1023^ 



1909 



£ 

llOJ^ 

97J^ 



Highest 
Lowest. 



1910 



£ 

1093^ 

96M 



1911 



£ 
104^ 



1912 



£ 

111^ 
103 



Quotation April 6th, 1916, 79H 



1913 



£ 
112Ji 
100 Ji 



1914 



£ 

107H 
92 



THE CORDOBA CENTRAL 



This Company, which some time ago acquired the under- 
takings of the Cdrdoba & Rosario Railway Company, and 
the Cordoba Central Buenos Aires Extension Railway, 
Ltd., has since entered into an agreement with the Argen- 
tine Railway Company, imder which the latter took charge 
of the management and control of the Cordoba Centnil 
System as from January ist, 1913. Under this agreement, 
the Argentine Railway Company undertook to give to the 
Cordoba Central, such additional traffic as will amount in 
net value during the three and one-half years from January 
ist, 1913, to June 30th, 1916, to a minimum at the rate of 
$625,000, per annum, with annual increments to June sotfa, 
1924, and thereafter during the continuance of the agree- 
ment to a minimum of $1,100,000 per annum. 

If the net value of this guaranteed traffic should in any 
year be less than the minimum amount prescribed for that 
year, the deficiency is to be made good in cash by the 
Argentine Railway Company. The authorized capital of 
the company at Jime 30th, 1913, was $115,000,000, and at 
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the same date the General Reserve account showed a credit 
balance of nearly $1,000,000. The capital is largely divided 
up into First and Second Preference Stock and First and 
Second Debenture Stock, a portion of the Ordinary Income 
Stock not ranking for interest until July, 191 7. The con- 
cession for this line was originally granted by the Provincial 
Crovemment of Cordoba for a narrow gauge railway from 
the City of Cordoba to join the Western and Central Colo- 
nies Railway of Santa Fe (i28J/^ miles), but by subsequent 
amalgamations and reorganizations with extensions to the 
City of Buenos Aires, the Cordoba Central Company, at 
June 30th, 1914, possessed a mileage of 2,117 miles. 

Under the working arrangement with the Argentine Rail- 
way Company and the joining up of connections with the 
Entre Rios, North Eastern, and Paraguay Railway Systems, 
the future of the Company is assured beyond doubt. By 
the combination effected, the Company has excellent port 
facilities and has its terminal at Buenos Aires. The freight 
tonnage of the line is divided up between cereals, lumber 
and general merchandise. The Company owns a handsome 
pile of buildings, part of which are used as general railway 
offices, in the heart of the city of Buenos Aires. 

Highest and lowest official quotations of Cordoba Central 
Ordinary Income Stock on London Stock Exchange during 
1912, 1913, and 1914: 



Highest 
Lowest. 



1912 



£ 



1913 



£ 
39fJ 



1914 



£ 
49H 
35 
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ENTRE RIOS RAILWAYS 



The length of the line worked by this Company is 1,091 
miles, consisting of main line and branches connecting 
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with the East and North East Argentine Railways which 
are of the same gauge. The Company also has arrange- 
ments for running into Buenos Aires and has a combina- 
tion with special direct steamers between Buenos Aires and 
Concepcion del Uruguay. The Company holds a substantial 
stock interest in 'the Argentine North Eastern Company, 
geographically, a natural feeder to the Entre Rios Railways 
and also holds a considerable amount of stock in the Ar- 
gentine Railway Company, to which, like the Cordoba 
Central, it has transferred its working and control in order 
to obtain the benefits of unified management and to give 
increased facilities to the northern districts of Argentina. 
For some years, the company's earnings did not permit 
of the pa3nnent of interest on any other issue than the 
Debenture and First Preference Stock, but since 1912, when 
the dividend on the 4 per cent Second Preference Stock 
had been paid in full for the third year, the First Preference 
Stock regained cumulative dividend rights. No dividend 
has so far been paid on the Ordinary Stock or Shares, which 
constitute about 25 per cent of the entire capitalization. 
The Balance Sheet for the year ended June 30th, 1913, 
shows gross receipts for the year of $3,550,000, and net 
receipts $1,326,500. The Province of Entre Rios is entirely 
an agricultural area and contains the Hirsch Colonies which 
add considerably to its production of cereals. 



Highest 
Lowest. 



1905 


1906 


1907 


1908 


£ 

45H 
22H 


£ 

47M 
29 


£ 

45>^ 
35 


£ 

50M 

373^ 



1909 



£ 

49 J^ 
38 J^ 



Highest. 
Lowest. 



1910 


1911 


1912 


1913 


£ 

45^ 
40M 


£ 

78J^ 
44 


£ 

90}^ 
72i| 


£ 

78^ 
54 



1914 



£ 

56 Ji 
42>i 



Present Quotation, 26 
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For highest and lowest official quotations of Entre Rios 
Ordinary Stock on London Stock Exchange during each 
year of period covering 1905-1914, inclusive, see table on 
page 35- 

OTHER LINES 

In addition to the State-owned lines, there are several 
other English Companies such as the Argentine Great West- 
ern, Argentine Transandine, the Villa Maria and the Bahia 
Blanca and North Western, all controlled by the Buenos 
Aires & Pacific; the Buenos Aires Ensenada and Buenos 
Aires Midland, respectively controlled by the Great South- 
ern and by the Great Southern and Western jointly; and 
the Argentine Railway Company, which controls the Argen- 
tine North Eastern, the Entre Rios and Central Cdrdoba 
group. The Argentine Railway Company was a creation 
of the Farquhar Syndicate and is incorporated under the 
laws of Maine, U. S. A. It has a total capital of about 
$90,000,000, which is distributed chiefly amongst French, 
German, Belgian and American capitalists. None of these 
Companies possesses any market interest at the present 
time. 



In all cases where English money has been given in 
dollars, the conversion has been made at the globular rate 
of $5.00 to the pound sterling. 

New York, April, 1916. 
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